
 pence/certificate +/- 

  RTFC Year 10 19.3 -0.2 

  RTFC Year 11 19.5 -0.2 

Market Overview 
Prices for Year 10 and 11 certificates continued to face 
pressure, falling a further 0.2 p each to be assessed at 
19.3 p/certificate and 19.5 p/certificate respectively 
taking it almost a penny above the theoretical value, 
according to Energy Census data. 
 
While activity on Year 11 remains muted, bids for Year 
10 had been heard earlier in the week at levels 
around 19.5 p/certificate, according to market 
sources, but had melted away as mineral diesel prices 
moved up and applied further pressure to the differ-
entials for RME and FAME 0. 

Blending remained the focus as the more stringent 
requirements of winter specification road fuels contin-
ued to discourage the buying of certificates. 

“The incentive is there to blend physical rather than 
to buy the RTFC,” one source said, with a second 
source expecting pressure to continue and the theo-
retical value to remain adrift of actual values. 

“Ticket prices and physical prices seem to have been 
disconnected, the physical is a lot lower,” the second 
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European Parliament’s main parties agree amendment on 
biofuels curbs 
 

The European Parliament’s main political parties have proposed to 
cap the use of crop-based biofuels from 2021 to the levels con-
sumed by individual member states in 2017, with thresholds in 
most major EU member states likely to be well below the 7% limit 
agreed by the EU Council in December. 

Ahead of a plenary vote in the European Parliament on 17 January, 
the European People’s Party (EPP), the Socialists and Democrats 
(S&D), and the Alliance of Liberals and Democrats for Europe 
(ALDE) agreed a compromise amendment that provides for the use 
of crop-based biofuels after 2021. 

They have also agreed to find a way of preventing imports of palm 
oil for use in renewable transport. 

Staff working for MEPs said the amendment seeks to cap usage at a 
constant 2017 level from 2021 through 2030. 

Data for biofuels use in individual member states in 2017 might not 
become available until later this year in some countries, while for 
other nations the figures might not appear until 2019. 

An industry source said it would be a long time before such bench-
marks could be calculated. 

“The compromise was put together very quickly so the amendment 
lacks detail. For instance, what kind of data would be used to calcu-
late the 2017 benchmarks? Will they be a mixture of different da-
tasets? Or will it be compiled from Eurostat data? Or will the EU 
decide to base it on a new type of dataset? None of this is known 
yet,” said one representative with an industry organisation.   

The EU’s ‘Biofuels Barometer’ shows that the use of biofuels as a 
percentage of transport fuel was 4.8% in Germany and 4.5% in the 
UK in 2016, but for many countries recent data is either preliminary 
or lacking altogether and in any case a breakdown of crop-based 
use versus biofuels from waste is unavailable. 

The US Department of Agriculture’s ‘Biofuels Annual’, a detailed 
summary of demand data, estimated that the blending of bioetha-
nol and biodiesel in transport fuels was respectively 3.3% and 5.8% 
across the EU as whole in 2016. 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1019.25 407.25 26.33 

  FAME 0 837 225 14.55 

  RME 896 284 18.36 

  ULSD 612     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 2.28 8.41 

Methodology 

 FX USD/GBP 0.7305  

* 3 pence/kWh RHI 

  Latest RTFC issuance data           
  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 304m*      419m litres  179m litres* 77m litres 93m litres 8m litres 0.8m litres 

  Year 9 2,445m*  1,541m litres  1,476m litres*  737m litres  682m litres  52m litres  4.6m litres  
  Source: RTFO Unit Department of Transport. Data accurate as of 15 Sept 2017.   

  *This figure will likely increase once RTFCs are requested       

https://www.census.energy/
http://www.census.energy
http://www.census.energy/methodology


As a result, the use of crop-based biofuels in most EU member 
states last year was likely to have been well below the 7% threshold 
favoured by the Council, given that many countries use high vol-
umes of used cooking oil for biodiesel and biofuels use is not ex-
pected to have risen much. 

Incremental increases overall in biofuel use are part of the reason 
why some EU governments have been considering increases in 
blending requirements so they can meet their 2020 targets on the 
use of biofuels in transport fuels mandated by the EU. 

Many of them are lagging behind, and are trying to encourage 
greater use of second generation biofuels, such as used cooking oil, 
in order to meet their targets. 

Agreement 

The compromise amendment is likely to garner wide acceptance in 
the EU plenary given that MEPs are likely to vote along party lines. 

However, other amendments may appear on the EU Parliament 
website before 17 January that may take a harder line on crop-
based biofuels, said staff working for MEPs. 

The Green group in the EU Parliament, which has taken the lead on 
the issue through Dutch Green MEP and rapporteur Bas Eickhout, 
said it was considering how to respond to the compromise amend-
ment. 

The agreed text drawn up by the European Parliament’s three main 
parties has attempted to balance the widely differing views of vari-
ous EU member states. 

National priorities 

Some, such as the Netherlands and the UK, favour tight caps on the 
use of crop-based biofuels, while countries such as Hungary and 
Poland want a high threshold to provide income streams to their 
large agrarian sectors.    

Industry lobbies want a sufficient threshold for biofuel use that will 
protect investments made by members to supply biofuels.   

This week’s compromise amendment also aims to design an emis-
sions factor that would effectively ban palm oil from being used to 
meet renewables targets. 

However, the commodity won’t be singled out specifically for fear 
of provoking economic reprisals from producer nations such as In-
donesia and Malaysia or a dispute in the WTO.  

Even if the compromise amendment gets a strong majority in the 
plenary vote, it is still subject to potential revisions in Trialogue dis-
cussions with the Commission and Council. 
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trader said, a move that is not uncommon through the 
winter months adding; “It should be lower.” 

With diesel prices rising again as crude crossed the 
$70/b level, low sulphur diesel moved up to trade at 
levels around $612/mt, according to market sources. 

That applied further pressure to RME premiums ver-
sus the low sulphur gasoil futures contract, which 
were heard bid at $280/mt and offered at $286/mt 
during Friday trading, according to market sources. 

That differential has fallen from $490.25/mt assessed 
by Energy Census on October 27, to now stand at 
$284/mt. UCOME prices remained quoted at €840/
mt, equating to $1,019/mt with much of the move-
ment on prices recently down to currency changes. 

'Death of diesel' could weigh on EU biofuels  
targets 
 
Sales of diesel cars have fallen in major car markets 
across Europe, data released since the New Year 
shows, a trend that may have to prompt a rethink on 
how much biodiesel will be consumed by the 
transport sector. 

Figures released by auto manufacturing federations in 
France and Germany showed that in 2016 petrol cars 
took a large chunk of market share from diesel cars. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   

https://www.census.energy/
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The falling sales of diesel come amid fears among consumers about 
new taxes and curbs on the use of cars that emit relatively high 
amounts of particulate matter such as nitrogen oxide. 

In Germany, the EU’s biggest car market, the market share of diesel 
cars fell to 38.8% from 45.9% in 2016, according to the VDIK vehicle 
importers association. 

Meanwhile, the share for petrol-fueled cars was 57.7% in 2017, up 
from 52.1% in 2016. 

Diesel cars sales in Germany fell 13% to 1.34 million, while gasoline-
car sales rose by 14% to nearly 2 million. 

In France, diesel engine cars accounted for just 47.3% of new regis-
trations last year, down from 52% in 2016 and well below the 75% 
level seen earlier this decade. 

The figures echo trends in other large EU car markets such as the UK 
and Spain, prompting predictions from car industry experts that the 
‘death of diesel’ may be looming for the industry by the end of the 
next decade.    

“Sales of diesels [in the UK] are set to fall by up to 10% in 2018, and 
they could have as little as 30% of the market by 2020 – shrinking 
rapidly to 15% by 2025,” forecast David Bailey of Aston University, 
an expert on the auto industry. 

City and central governments are expected to place increasing curbs 
on the use of the diesel cars through journey restrictions, taxes and 
outright bans, moves that are likely to erode the resale values of 
even new models that have already been bit by the emissions 
testing scandal. 

Toyota 

Toyota said this week that it would roll out petrol-electric hybrids at 
a faster pace and phase out diesel sales in most European countries, 
while other carmakers say in public that they expect sales of hydrids 
and fully-electric vehicles to increase sharply towards the end of 
this decade. 

However, a survey of auto executives by KPMG released this week 
showed that Europe's car industry is downbeat about the potential 
for fully electric vehicles, even if they are increasingly switching pro-
duction to make them. 

“More than half (54%) of global auto executives say they believe 
these vehicles will fail commercially due to infrastructure challenges 
while 60% say excessive recharging times will do them in,” the 
KPMG report found, adding that the car industry appears more con-
fident that fuel cells are the safer bet to replace the combustion 
engine. 
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A shift away from biodiesel, and from petrol in the 
longer term, is a trend that may soon have to be ac-
counted for by EU governments in renewables targets 
and blending requirements. 

If diesel sales were to collapse, the bioetha-
nol component of overall biofuels targets may need to 
increase at a time when the EU is expected to cap or 
curb the share of crop-based products used in renew-
ables targets. 
 
 

CropEnergies predicts “significantly lower”  
ethanol prices 
 
CropEnergies, one of Europe’s biggest biofuels pro-
ducers, increased its revenue by 20% to EUR679 mil-
lion ($824 million) in the first three quarters of 2017, 
up from EUR565 million in the equivalent period in 
2016 as it reaped the rewards of higher prices. 

But the Mannheim, Germany-based bioethanol pro-
ducer expects prices to fall this year. 

In an earnings release this week, the company said 
that EBITDA in the third quarter of 2017 increased 
slightly to EUR88 million, broadly in line with the 
EUR87 million in the corresponding period in 2016. 

The company said its biorefineries all ran at high utili-
sation rates in order to increase ethanol production, 
and recorded output at 847,000 cubic meters be-
tween March and November last year, up from 
735,000 cubic meters in the equivalent period in 
2016. 

CropEnergies said it expected a high level of volatility 
in ethanol prices and expects prices to fall 
“significantly below that of the previous year until the 
end of the current financial year”. 

In addition, it said higher grain prices are expected for 
the financial year 2017/18, and predicted revenues in 
a range of between EUR880 and EUR920 million. 

CropEnergies forecast operating profit would range 
EUR65 million to EUR85 million. 

CropEnergies operates four refineries in Europe, one 
of which, its Ensus subsidiary in the UK, which was 
forced to suspend production in 2015 because of de-
clining profits. The UK plant restarted output in 2016. 
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Japan opens comment period on use of US corn ethanol 
 
Japan’s Ministry of Economy, Trade and Industry (METI) has started 
a public comment period on proposed changes that would allow 
imports of US corn ethanol for use in the production of bio-Ethyl 
tert-butyl ether, which is commonly used as an oxygenate gasoline 
additive. 

A document filed with the USDA suggested that the new policy 
would also raise the reduction target for gasoline GHG emissions to 
55%, up from the current 50%. 

The proposed changes to Japan’s ethanol guidelines impose a de-
fault greenhouse gas (GHG) emissions value for US corn ethanol at 
43.15 grams of carbon dioxide equivalent per megajoule (gCO2eq/
MJ). 

The proposed changes also increase the default GHG emission value 
of Brazilian sugarcane-based ethanol from 32.7 gCO2eq/MJ to 33.61 
gCO2eq/MJ. 

In addition, the changes would revise the default GHG emission val-
ue for gasoline from 81.7 gCO2eq/MJ to 84.11 gCO2eq/MJ. 

Under the proposed policy, US corn-based ethanol will be allowed 
for use in bio-ETBE production when combined with Brazilian sugar-
cane ethanol, starting from April this year. 

The revised GHG emission values for gasoline, Brazilian ethanol and 
US ethanol would mandate the maximum share of US ethanol by 
volume allowed in the Japanese market would be 53.73%. 

The public comment period is open through January 18. 
 
 
 

Abu Dhabi to open used cooking oil production plant this 
year 
 
The emirate Abu Dhabi expects to complete a facility by the end of 
this year that will recycle used cooking oil and transform it into bio-
fuel. 

The project aims to develop a community-based system that in-
volves collecting used-cooking oil from hotels, restaurants, homes 
and other sources, said Saeed Al Mehairbi, acting general manager, 
of Tadweer, Abu Dhabi’s waste management authority. 

Tadweer told local media that the agency aims at recycling 65% of 
all types of wastes in Abu Dhabi by 2020 and emulate neighbouring 
Dubai, which exports biodiesel produced from used cooking oil.  
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